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 This course addresses a wide range of issues in international economics, encompassing 
topics in both trade and finance. The course is designed for those not majoring in economics, but 
students are expected to have completed the prerequisites of Principles of Microeconomics and 
Principles of Macroeconomics, or a one-semester principles course. The theory of comparative 
advantage will be used to analyze trade patterns among nations, gains from trade, and the effects 
of trade on income distributions. We will also consider political and economic aspects of trade 
barriers, U.S. commercial policy, connections between trade and economic development, recent 
trade treaties such as NAFTA and CAFTA, and the latest trade negotiations of the World Trade 
Organization. Financial issues covered in the course include essentials of balance of payments 
accounting, theories of balance of payments and exchange rate determination, effects of 
international capital flows, domestic consequences of interdependence with world trade and 
financial markets, the role of the International Monetary Fund in contemporary international 
financial markets, and international financial crises. 
 
Assignments and Evaluation

http://www.colorado.edu/its/cuclickers/students/register.html




week Topics Readings in text Events  
1/12 -
1/16 

Overview of international economics; recent 
trends towards globalization; fundamental tools 
of analysis 

chapters 1,2 (pages 1-
45) 

 

1/19 – 
1/23 

Comparative advantage, classical trade theory, 
the Heckscher-Ohlin (HO) model, gains from 
trade; effects of trade on income distribution 

chapters 3-4 (appendices 
excluded) 

1/19 MLK 
holiday 

1/26 – 
1/30 

HO model continued, gains from trade. and 
effects of trade on income distribution 

chapter 4  

2/2 – 
2/6 

Tests and extensions of basic HO trade model Chapter 5 
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