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I. COURSE DESCRIPTION 
The basis of the New Institutional Economics (NIE) is that formal institutions, e.g., laws, and 
informal institutions, e.g. norms and culture, are important determinants of individual and group 
behavior. Behavior, including contracts, affect socio-economic development. Our initial focus is to 
understand how institutions lead to different socio-economic paths of development. After 
understanding the grand forces at play in shaping development paths, we will explore at a more 
micro level the outcomes of institutions, e.g. the rights that individuals and groups have to 
resources (property rights); and the forms of organization of production and exchange (markets and 
contracts). For economics this course will complement courses in economic development, economic 
history, industrial organization and regulation.  
 
II. REQUIREMENTS 
This is an upper division economics course that places a heavy emphasis on the participation of 
students as well as criticial writing assignments. Class attendance is strongly recommended, unless 
you are ill. NOTE: repeated absence (greater than 4) will result in a low class participation grade 
unless due to illnesss. Students are expected to attend class sessions and complete the assigned 
readings prior to class. To assure that you are carefully reading the assignments prior to class, 
I will call on you randomly during class. It is required that students have successfully completed 
both Microeconomics and Macroeconomics prior to the start of this course. 
The final grade is determined as follows: 
Class participation: 35% (Including questions on Readings) 
Term Paper Presentation and draft: 35% 
Revision of Term Paper: 20% 
Critiques of term papers of other students: 10% 
 
III. READINGS 
Readings will include a 
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IV. SCHEDULE 
 
Aug 28   Do I Want To Take This Class? 
 
Aug 30 &   The NIE: What is it? 
Sept 4  Alston, Lee J. ‘The New Institutional Economics” (posted on website) 

 
Sept 6  Property Rights I – Where it all began 

Coase, “The Problem of Social Costs” (posted on website) 
 
Sept 11 
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